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Q BROADCASTING LTD. and subsidiary companies 


Consolidated Statement of Retained Earnings 
Year ended August 31, 1977 


Retained earnings at beginning of year 
Add net income 


Consolidated Statement of Income 
Year ended August 31, 1977 


Gross revenue 


Expenses 
Operating 
Selling, general and administrative 
Depreciation and amortization 


Income from operations 
Add 


Income before income taxes 
Income taxes 


1977 
$1,731,846 
__573,780 
2,305,626 


108,273 
255 


108,528 


$2,197,098 


1977 
$4,772,861 


1,830,162 
1,741,838 
148,396 


3,720,396 


1,052,465 


99,549 
1,510 


1,153,524 
579,744 


$ 573,780 


$1.35 


ISAS) 


$1,397,233 
436,757 


1,833,990 


101,904 
240 


102,144 
$1,731,846 


LSS 
$4,097,455 


1,760,897 
TS 2 i 
181,636 


3,283,650 
813,805 


69,079 

602 
883,486 
446,729 
DiAsO( De 


$1.03 


Q@ BROADCASTING LTD. and subsidiary companies (Incorporated under the laws of British Columbia) 


Assets 


CURRENTCASSE RS 
Cash'and term) deposits egy ti). 1on) aati Rah eile cc a alee Pe ame ear aoe ene ee els nS 
Accounts recelvable dW teen ied Gis 0), Cul tN ee eee Ret ea nes ane cee eee ete are ene 
Prepaid @xpemSes: aa: nly aie en Qe y ele) esos ha ales ace CME ee vag ee oc eee a Rae ea ree 


OTHER ASSETS 
Life'insurance, cashisurrender values) seo a re cy ieee Ramtec tt Ae cs 
Investment,iat COSE 6:9 556 Wal ei i rea ea 


FIXED ASSETS Paticost 
Build iris: ijl iahs kee Se aes Siete ean sake eh ee oe er ee 
Equipment j.3 Jy.) 256 Se Ns A) et ee A a en ee oe cee ae 
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EXCESS OF COST OVER IBOOK VALUEVAL DATE 
OF ACQUIRING SHARES: OF SUBSIDIARIES ee paar arte fen tee roe ene een ean ae 


Consolidated Balance 


1977 


$1,193,491 
770,437 
87,562 


2,051,490 


12,204 


1,000 


13,204 


327,400 
2,269,064 
60,710 


167,987 


2,825,161 


1,804,285 


1,020,876 
99,857 


1976 


$: 893;359 
786,551 


104,675 
1,784,585 


11,063 
1,000 


12,063 


327,400 
1,958,636 
555771 
92,031 


2,433,838 
1,669,107 


1,120,733 


591,142 


$3,776,569 


764,731 


99857 
864,588 


591,142 


$3,292,006 


at as at August 31, 1977 


Liabilities 
1977 1976 
CURRENT LIABILITIES 
maeqeunt= payamieranid accrued liabilities! iic\5) 64), nile wine aie wy LN ag $ 323,173 $ 399,038 
Reese Cal Oe Ment far icact reli ecla) wie Weds ica ut ym UN MEE eM ecHe Nm Cee RAUL 1 Us GUE 18,528 18/528 
DES eee 735g | ny NT 2 RU het ed Pr A en OP ean RR 292,886 178,064 
634,587 UNDE D656 
(oo SUS RIET SIS OCOUNS Tati Gd eke Taree SE A Uy ate MARRIAGE a 77,684 DO? 
Shareholders’ Equity 
CAPITAL STOCK 
Authorized 
1,500,000 Non-voting Class A shares without 
nominal or par value 
1,000 Common shares without nominal or par value 
Issued 
AAUP OLA SSUES INALES C,fRe a ee ey Se MERE LUI CGS STIR HIE Naa UBB mall wah id 867,000 867,000 
BOO eC ComiimOn Shanes. tamer Muntele yor Eu NM It pester shbletacs state ! 200 200 
867,200 867,200 
CES GUST SPI Bored a8 TS CSTR aa ea ere tect TC VE UA Coe neeeS aD eT Hr 2,197,098 M7S1,846 
3,064,298 2,999,046 
$3,776,569 Ove ZO 00 
Approved by the Board 


J.E. STARK, Director 
W. E. BELLMAN, Director 


Q BROADCASTING LTD. and subsidiary companies 


Consolidated Statement of Changes in Financial Position 


WORKING CAPITAL DERIVED FROM 
Net income 
Items not involving working capital 
Depreciation and amortization 
Deferred income taxes 


WORKING CAPITAL APPLIED TO 
Additions to fixed assets 


Year ended August 31, 1977 


1977 


$ 573,780 


148,396 
19,982 
(1,510) 


740,648 
9,550 


750,198 


412,581 
108,528 
1,141 


522,250 


227,948 


1976 


436,757 


181,636 
7,106 
(602) 


624,897 
4,093 


628,990 


174,193 
102,144 


2202 


278,622 


350,368 


1,188,955 838,587 
$1,416,903 $1,168,939 


Auditors’ Report 
To the Shareholders of Q Broadcasting Ltd. 


We have examined the consolidated balance sheet of Q Broadcasting Ltd. as at August 31, 1977 and the consolidated 
statements of income, retained earnings and changes in financial position for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures 
as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as at 
August 31, 1977 and the results of its operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


THORNE RIDDELL & CO. 
Chartered Accountants 


Vancouver, B.C. 
October 21, 1977 


Q BROADCASTING LED. and subsidiary companies - 


Notes to Consolidated Financial Stafenients 
Year ended August 31, 1977 ; 


#: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(a) Basis of consolidation 


The consolidated financial statements include the accounts of Q Broadcasting Ltd. id its subsidiary companies, 


all of which are wholly-owned. Active subsidiary companies included in the consolidated financial statements are 
CKPG Television Limited and Radio Sfatron, CKPG Limited. 


(b) Fixed assets 
Depreciation and amortization are prewided to amortize the cost of fixed assets over their estimated sschak nee 
using: the following annual rates: 

(i) Straight-line basis made a 
Buildings . 5-10%. 
Equipment cae 10% 

Leasehold improvements over life of lease 
(ii) . Diminishing balance basis 
Automobiles. — 30% 


4 
(c) Ey cee of cost over book value at date of acquiring shares of subsidiaries 


This amount is not being ANEOE IES because the SoMpany does not consider any diminution in vale to 
have occurred. 


2. COMMITMENT 


‘The company presently occupies certain facilities under a Ong arn lease porerment expiring in 1 1986 requiring base 
‘base rentals of $24,000 per annum. 


3. ANTI-INFLATION LEGISLATION : 
The company is subject to the dividend restrictions of Hye Anti- Inflation Act. 
A. STATORY INFORMATION 


wagtedat. remuneration of Geta and senior officers for the year ended August 31, 1977 amounted to $312,012. 
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